
Investment Goal
The Fund seeks to achieve long-term capital growth by investing primarily 
in U.S. equities. 

Fund Performance

Q2 2026 1-year 3-year 5-year 10-year

IA Clarington Thematic Innovation Class – Series F 21.1% 27.6% 24.7% 14.1% 12.0%

S&P 500 Index (CAD) 17.1% 27.2% 23.4% 16.5% 16.5%

Source: iA Clarington, as at June 30, 2026. 

Market Environment
The S&P 500 Index (CAD) delivered a strong return of 17.1% in the second quarter of 2026, supported by improving 
geopolitical conditions and continued enthusiasm for investments related to artificial intelligence (AI). While the second 
quarter began amid ongoing conflict in Iran, investor sentiment strengthened following an early-April ceasefire and the 
subsequent peace agreement reached in mid-June. The easing of tensions contributed to a sharp decline in oil prices, 
which fell from approximately US$100 per barrel at the start of the quarter to US$70 by quarter-end, easing concerns 
around energy supply disruptions.

Despite intermittent volatility, the AI investment cycle remained a key driver of equity market performance, supporting 
continued strength in growth-oriented sectors. Information technology and industrials were the largest sector contributors 
to returns, benefiting from sustained capital spending and positive investor sentiment toward AI-related opportunities. In 
contrast, the energy sector lagged, as declining oil prices weighed on performance following the reopening of the Strait of 
Hormuz and normalization of global energy markets.

IA Clarington Thematic Innovation Class
Second Quarter, 2026

Portfolio Management Team
Key Reasons To Invest
•	 Provides exposure to U.S. all-cap 

companies benefiting from secular 
change and industry disruption 
driven by technological innovation.

•	 Employs a disciplined fundamental 
investment process that integrates 
qualitative and quantitative 
insights, with an emphasis on risk 
management.

•	 Maintains a diversified portfolio with 
broad exposure across multiple 
sectors and themes of the U.S. 
economy.
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Performance Commentary
IA Clarington Thematic Innovation Class outperformed its benchmark, the S&P 500 Index (CAD) Index, in the second 
quarter of 2026.

The Fund delivered strong results during the second quarter, driven by our thematic positioning in areas benefiting from 
the ongoing AI investment cycle. Key contributors included memory chip manufacturers, supported by rising memory 
prices and increased spending by hyperscale technology companies, as well as infrastructure-related businesses 
benefiting from accelerating data centre development.

From a sector allocation perspective, an overweight position in information technology and underweight exposures to 
consumer staples and energy contributed positively to performance. Security selection was also a tailwind, particularly 
within the information technology and industrials sectors, where several holdings benefited from favourable earnings trends 
and strong investor demand. Overall, the portfolio’s focus on AI-related opportunities and supporting infrastructure was 
aligned with the market environment during the quarter.

Portfolio Positioning
During the quarter, we continued to align the Fund with our long-term thematic convictions while capitalizing on attractive 
market opportunities. We initiated or added to several high-conviction positions, including Bloom Energy, Boeing, Sterling 
Infrastructure and Intel, reflecting our positive outlook on AI-driven growth and the increasing investment required to 
support digital and industrial infrastructure. We also established positions in Union Pacific, supported by strong rail volumes 
and improving regulatory conditions, as well as Bank of America and Bank of New York Mellon, which we believe are well 
positioned to benefit from a steeper yield curve and a more favourable regulatory environment. To fund these changes, we 
exited our position in Netflix amid signs of slowing user engagement, and sold Royal Caribbean Cruises following Mexico’s 
unexpected denial of key approvals, which created a near-term headwind for the company’s growth outlook.

Looking ahead, AI remains a central pillar of our investment thesis. The Fund continues to be constructed around a barbell 
approach, balancing exposure to innovative companies benefiting from the next wave of AI adoption with established, high-
quality businesses capable of delivering durable earnings growth across economic cycles. The Fund maintains exposure 
to select small- and mid-cap innovators where we see compelling long-term opportunities, while preserving meaningful 
allocations to industry leaders with strong competitive advantages and proven business models.

At the same time, we have increased exposure to more cyclical areas of the market. We believe lower interest rates, a 
supportive regulatory backdrop and resilient consumer spending create favourable conditions for select industrial, financial 
and energy infrastructure businesses. The Fund’s positioning also reflects our conviction in the reshoring of critical supply 
chains and the significant investment required to expand power generation and infrastructure capacity needed to support 
AI-related growth. Overall, the Fund remains focused on companies with strong fundamentals, attractive growth prospects 
and exposure to durable secular trends.

Portfolio Characteristics
Asset Mix (%)

Equity  98.8 
U.S. Equities  92.2 
Foreign Equities  6.4 
Canadian Equities  0.2 

Cash and Other 1.2
Cash and Other Net Assets 0.8
Treasury Bills 0.4

 Top Holdings (%)

NVIDIA Corp. 8.0
Alphabet Inc. 5.9
Microsoft Corp. 4.9
Apple Inc. 4.4
Amazon.com Inc. 4.4
Micron Technology Inc. 2.7
Taiwan Semiconductor Manufacturing 
Co. Ltd. 2.3

Visa Inc. 2.3
Eli Lilly and Co. 2.1
Meta Platforms Inc. 2.0
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Sector Allocation 

92.2% 

United States
Asia
Europe
Other

2.9%
3.2% 0.9%

Geographic Allocation 

Portfolio Characteristics

Portfolio Yield 0.8%

Total Number of Investments

Equity 94

Get ahead   iaclarington.com

For definitions of technical terms in this piece, please visit iaclarington.com/glossary and speak with your investment advisor. The performance data comparison 
presented is intended to illustrate the Fund’s historical performance as compared with historical performance of widely quoted market indices. There are various 
important differences that may exist between the Fund and the stated indices that may affect the performance of each. The Fund’s benchmark is the S&P 500 
Index (CAD). The S&P 500 Index (CAD) includes 500 leading companies in leading industries of the U.S. economy and is widely regarded as the best single gauge 
of the U.S. equities market. The Fund’s market capitalization, geographic and sector exposure may differ from that of the benchmark. The Fund’s currency risk 
exposure may be different than that of the benchmark. The Fund may hold cash while the benchmark does not. It is not possible to invest directly in market indices. 
The performance comparison is for illustrative purposes only and does not imply future performance. Effective May 30, 2019, Taylor Asset Management Inc. 
was removed as sub-advisor and Industrial Alliance Investment Management Inc. remained as portfolio manager, and the Fund’s investment strategies changed. 
Effective April 1, 2023, the portfolio manager changed to iA Global Asset Management Inc.
Indicated mutual fund rates of return include changes in share or unit value and reinvestment of all dividends or distributions and do not take into account 
sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Returns are historical annual 
compounded total returns. 
Series F securities are available only to investors participating in fee based advisory programs through their dealer. No sales charges apply when investing in 
Series F. iA Clarington does not pay ongoing trailing commissions to dealers for Series F and therefore are not embedded in the Management Expense Ratio (MER). 
Instead, investors pay an explicit dealer advisor fee for investment advice and related services. Any differences in performance between fund series are primarily 
due to differences in fees and expenses, as described in the fund’s prospectus.
The information provided should not be acted upon without obtaining legal, tax, and investment advice from a licensed professional. Statements by the portfolio 
manager or sub-advisor represent their professional opinion and do not necessarily reflect the views of iA Clarington. Specific securities discussed are for illustrative 
purposes only and should not be considered a recommendation to buy or sell. Mutual funds may purchase and sell securities at any time and securities held by a 
fund may increase or decrease in value. Past investment performance may not be repeated. Unless otherwise stated, the source for information provided is the 
portfolio manager. Statements that pertain to the future represent the portfolio manager’s current view regarding future events. Actual future events may differ. 
Future-looking statements are not guarantees of future performance and involve risks and uncerttainties. Actual results may differ. Opinions may change as market 
conditions or other factors evolve.
Commissions, trailing commissions, management fees, brokerage fees and expenses all may be associated with mutual fund investments, including investments in 
exchange-traded series of mutual funds. The information presented herein may not encompass all risks associated with mutual funds. Please read the prospectus 
before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA Clarington logo, iA Wealth and the iA Wealth logo, and iA Global 
Asset Management and the iA Global Asset Management logo, are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under 
license. iA Global Asset Management Inc. (iAGAM) is a subsidiary of Industrial Alliance Investment Management Inc. (iAIM). (W
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Source: iA Clarington, as of June 30, 2026.

https://iaclarington.com/
http://iaclarington.com/glossary

