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Manager commentary — Q2 2025

Although the second quarter of 2025 did not set any performance records, in some ways it felt like it
should have. Kicked off by U.S. President Trump’s often-confusing tariff policies, bond yields gyrated for
much of the quarter, moving between concerns about inflation and recession. To illustrate, U.S. 10-year
Treasury yields traded in a range of 4% to 4.6%. Geopolitical tensions in the Middle East and concern
about Trump’s potential interference with the U.S. Federal Reserve brought yields down from the
middle of May onward, as U.S. 10s finished the second quarter around 4.25%, while the 2s-30s curve
steepened 35 basis points to just over 100. Credit spreads were relatively unmoved through the quarter
as outsized demand for product helped to anchor levels.

The Fund has a clear focus on capital preservation. It invests primarily in money market instruments that
mature in less than 365 days. At quarter-end, the Fund was invested essentially in Treasury bills. We
continue to focus on high-quality issuers and maintaining a high degree of liquidity in the Fund. We are
committed to not taking any unnecessary credit risk in the selection of securities, as the main
investment objective of the Fund is capital preservation and liquidity.

For definitions of technical terms in this piece, please visit iaclarington.com/glossary and speak with your

investment advisor.

The information provided should not be acted upon without obtaining legal, tax, and investment advice from a
licensed professional. Statements by the portfolio manager or sub-advisor represent their professional opinion
and do not necessarily reflect the views of iA Clarington. Specific securities discussed are for illustrative purposes
only and should not be considered a recommendation to buy or sell. Mutual funds may purchase and sell
securities at any time and securities held by a fund may increase or decrease in value. Past investment
performance may not be repeated. Unless otherwise stated, the source for information provided is the portfolio
manager. Statements that pertain to the future represent the portfolio manager’s current view regarding future
events. Actual future events may differ.

Commissions, trailing commissions, management fees, brokerage fees and expenses all may be associated with
mutual fund investments, including investments in exchange-traded series of mutual funds. The information
presented herein may not encompass all risks associated with mutual funds. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be
repeated.

The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA Clarington logo, iA
Wealth and the iA Wealth logo, and iA Global Asset Management and the iA Global Asset Management logo, are
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https://iaclarington.com/compliance-regulatory/glossary
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trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under license. iA Global Asset
Management Inc. (IAGAM) is a subsidiary of Industrial Alliance Investment Management Inc. (iAIM).
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