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IA Clarington Loomis Global Equity Opportunities Fund Series A returned 7.2% during the third quarter 
compared to 9.7% for the MSCI AC World Index (CAD).  
 
Global equity markets experienced a meaningful turnaround in the second quarter of 2025. While 
markets initially declined in early April owing to President Trump’s announcement of higher-than-
expected tariffs, they quickly rebounded after trade tensions eased and investor confidence was 
supported by a strong earnings season and resilient consumer demand.  

Global equities extended their recovery in the third quarter amid fading concerns about U.S. trade 
policy, tariffs leading to rising inflation, slowing economic growth and weaker corporate profits.  

The U.S. Federal Reserve (the Fed) reduced interest rates by 25 basis points (bps) at its September 
meeting. Subsequent comments by Fed Chair Jerome Powell indicated that the central bank was 
becoming less concerned about inflation and more focused on maintaining labour market stability. 
Investors saw this as a sign that the Fed was likely to continue easing policy and bid up asset prices 
across the board.  

The MSCI All Country World Index (in CAD) ended the six-month period just over 16.0%, with the 
majority of sectors posting positive results. The information technology and communication services 
sectors meaningfully outperformed the market. The industrials, consumer discretionary, materials and 
financials sectors also registered double-digit results, while the health care, energy and consumer 
staples sectors posted negative returns. 

The Fund’s underweight allocations to the energy and consumer staples sector were the largest 
contributors to performance over the same period. The Fund’s lack of exposure to the real estate and 
utilities sectors also contributed. Individual contributors included NVIDIA Corp., which has been both a 
direct beneficiary and a direct enabler of the impressive improvements in artificial intelligence (AI) 
capabilities. Taiwan Semiconductor Manufacturing Co. Ltd. continued to capitalize on its near-
monopolistic status in advanced semiconductor manufacturing, aided by rapidly rising demand for 
computers that can handle AI. Alphabet Inc. unveiled a variety of AI-enabled features and updates to its 
Gemini model, which helped alleviate concerns that it was falling behind in AI.  

The Fund’s security selection in the consumer discretionary sector was the largest detractor from 
performance. The Fund’s security selection in the health care, financials, information technology and 
industrials sectors also detracted. Individual detractors included UnitedHealth Group Inc. largely owing 
to lower earnings guidance in April, a May announcement that the CEO had stepped down, a drastic cut 
to guidance in July, and rising costs of providing medical care. Roper Technologies Inc. underperformed 
owing to challenges related to AI-enabled competition. London Stock Exchange Group lagged amid 
concerns about price competition from existing peers and potential AI-enabled competition.  
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New positions included KLA Corp., a global leader in process control and yield-management solutions 
used in semiconductor manufacturing and related industries. The company rates highly across the fund 
manager’s quality metrics. 

The fund manager increased and decreased positions within the Fund based on valuations and 
risk/reward profiles. 

Eliminated positions included Allison Transmission Holdings Inc., a provider of medium and heavy-duty 
automatic transmissions, as the fund manager became less confident in the company's capital allocation 
priorities.  

The U.S. government shutdown has left investors with a data gap, as the statisticians at the Bureau of 
Labor Statistics are classified as inessential workers. Without public employment data, markets are 
expected to focus on private data, which currently show a mixed picture. 

Private inflation data is equally mixed. Two high-profile price pressures are the price of beef, as prior 
drought has reduced herd size, and the cost of electricity, which is being pushed higher by soaring data 
centre demand.  

The Fed will have to make policy decisions in a partial data vacuum. The fund manager suspects that if 
the shutdown is still in effect at the next Fed meeting, the obvious economic and labour market damage 
will lead to another 25-bps cut.  

The fund manager expects capital expenditures related to data centres, AI and machine learning to be 
the most powerful positive drivers of economic growth in the next year or two. The fund manager 
remains focused on investing in quality companies that should be able to generate value over the longer 
term, with high-quality management and robust balance sheets. The fund manager will continue to 
closely monitor global economic developments, as they may provide investment opportunities. 

Fund and benchmark performance, as at 
September 30, 2025 

1 year 3 years 5 years Since 
inception 

(Nov. 2019) 
IA Clarington Loomis Global Equity 
Opportunities Fund – Series A 

10.0% 21.5% 9.9% 11.0% 

MSCI AC World Index (CAD)1 20.8% 23.6% 14.5% 13.6% 

 

For definitions of technical terms in this piece, please visit iaclarington.com/glossary and speak with your investment 
advisor.  

1Source: MSCI Inc. MSCI makes no express or implied warranties or representations and shall have no liability 
whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or 

https://iaclarington.com/compliance-regulatory/glossary
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used as a basis for other indices or any securities or financial products. This report is not approved, reviewed, or 
produced by MSCI.  

The performance data comparison presented is intended to illustrate the Fund’s historical performance as 
compared with historical performance of widely quoted market indices. There are various important differences 
that may exist between the Fund and the stated indices that may affect the performance of each. The MSCI AC 
World Index (CAD) is a free float-adjusted market capitalization weighted index that is designed to measure the 
equity market performance of developed and emerging markets. The MSCI ACWI consists of 50 country indexes 
comprising 23 developed and 24 emerging market country indexes. The Fund’s market capitalization, geographic 
and sector exposure may differ from that of the benchmark. The Fund’s currency risk exposure may be different 
than that of the benchmark. The Fund may hold cash while the benchmark does not. It is not possible to invest 
directly in market indices. The performance comparison is for illustrative purposes only and does not imply future 
performance.  

Indicated mutual fund rates of return include changes in share or unit value and reinvestment of all dividends or 
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable 
by any securityholder that would have reduced returns. Returns for more than one year are historical annual 
compounded total returns while returns for one year or less are cumulative figures and are not annualized. 

The information provided should not be acted upon without obtaining legal, tax, and investment advice from a 
licensed professional.  Statements by the portfolio manager or sub-advisor represent their professional opinion and 
do not necessarily reflect the views of iA Clarington. Specific securities discussed are for illustrative purposes only 
and should not be considered a recommendation to buy or sell. Mutual funds may purchase and sell securities at 
any time and securities held by a fund may increase or decrease in value. Past investment performance may not be 
repeated. Unless otherwise stated, the source for information provided is the portfolio manager. Statements that 
pertain to the future represent the portfolio manager’s current view regarding future events. Actual future events 
may differ. 

Commissions, trailing commissions, management fees, brokerage fees and expenses all may be associated with 
mutual fund investments, including investments in exchange-traded series of mutual funds. The information 
presented herein may not encompass all risks associated with mutual funds. Please read the prospectus before 
investing. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated.  

The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA Clarington logo, iA 
Wealth and the iA Wealth logo, and iA Global Asset Management and the iA Global Asset Management logo are 
trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under license. iA Global Asset 
Management Inc. (iAGAM) is a subsidiary of Industrial Alliance Investment Management Inc. (iAIM). 
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