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Manager commentary — Q4 2025

In the fourth quarter, IA Clarington QV Global Equity Fund Series T6 returned 3.3%, while the MSCI
World TR Net Index (SCAD) returned 1.6%. Contrary to prior quarters, returns were not driven by a small
contingent of information technology (IT) stocks, but rather by a shifting of the guard to sectors such as
health care, materials and financials, where the combination of attractive starting valuations and
improving fundamentals underpinned renewed investor interest. This broadening optimism helped 2025
to become the third straight year of double-digit returns for the S&P 500 Index, a milestone that has
only been reached four times since 1949, and one which history shows is generally followed by a year of
below-average performance.

During the quarter, the primary tailwinds to Fund performance were strong selection effects in the
information technology, consumer staples and materials sectors, which were somewhat offset by
negative selection effects in the consumer discretionary, financials and health care sectors. Having an
overweight sector allocation to health care and underweight allocation to the information technology
sector were also notable positive drivers of performance.

As at December 31, 2025, the Fund held 43 positions across nine sectors with a cash balance of
approximately 2.2%. During the quarter, we initiated two new investments, Old Dominion Freight Lines
Inc. (ODFL) and Demant A/S. We also made meaningful additions to Alimentation Couche-Tard Inc.
(ATD), Darden Restaurants Inc. and Hikma Pharmaceuticals PLC, and material trims to Alphabet Inc.,
Applied Materials Inc., Samsung Electronics Co. and Johnson and Johnson.

Old Dominion Freight Lines is a best-in-class, less-than-truckload transport operator with a pristine
balance sheet, exceptional profitability and a disciplined, service-led model that has consistently
delivered industry-leading operating margins. While near-term freight weakness has pressured volumes,
this has created an attractive entry point to initiate a position in an industry-leading franchise set to
benefit from the combination of a cyclical recovery and significant inherent operating leverage. Demant
is a high-quality, defensive healthcare company with a proven track record of expanding market share.
The company appears well positioned to capitalize on a growing addressable market within its core
hearing aid franchise, fueled by an aging global population and advancements in hearing technology. We
initiated at a material discount to the long-term average valuation as shares declined alongside a slower-
than-expected near-term sales recovery in the wake of a post-COVID sales boom. We expect both ODFL
and Demant will provide attractive long-duration compounding for the Fund.
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The market’s narrow focus on “hot” sectors continued to provide reasonable opportunities to
incrementally add to time-tested and resilient businesses at attractive valuations, such as our additions
to Alimentation Couche-Tard and Darden Restaurants. We also increased our investment in Hikma
Pharmaceuticals at historically low valuations as the company transitions through a lower-growth
period defined by elevated investment that is poised to underpin solid longer-term earnings growth.
Meanwhile, we trimmed our positions in Alphabet, Applied Materials, Samsung Electronics, and Johnson
and Johnson following very strong price appreciation that moderated future return prospects.

Artificial-intelligence-driven optimism around productivity, economic growth and equity markets,
supported by elevated fiscal stimulus and expectations for further interest-rate cuts (despite persistent
inflationary pressures), may continue to drive above-average index returns in the near term. However,
today’s valuation starting point for a market that is highly concentrated and “priced for perfection” with
investor sentiment that is increasingly dislocated from deteriorating underlying fundamentals, suggest
there remains little margin for error.

Against this backdrop, we continue to employ a risk-managed and disciplined approach to stock
selection. The portfolio offers differentiated equity exposure, with an emphasis placed on businesses
where downside risk is mitigated by undemanding valuations, balance-sheet strength and durable
business models. We continue to identify both new and incremental opportunities without sacrificing
overall portfolio quality. These include resilient franchises with visible earnings growth, as well as select
cyclicals trading at discounts that offer favourable risk-reward profiles. In many cases, these companies
are out of favour owing to near-term industry headwinds (Old Dominion, Alimentation Couche-Tard,
Ashtead) or discrete, identifiable and solvable company-specific issues (Demant, Novo Nordisk AS, Estée
Lauder Cos. Inc.). We believe this disciplined, flexible approach positions the Fund to outperform despite

a broadly constrained market return outlook.

Fund and benchmark performance as at 3-year 5-year 10-year
December 31, 2025

IA Clarington QV Global Equity Fund - Series 12.4% 10.6% 10.5% 7.5%
T6

MSCI World Index (CAD)* 15.4% 21.6% 13.8% 12.1%

For definitions of technical terms in this piece, please visit iaclarington.com/glossary and speak with your

investment advisor.

This Fund changed its name from IA Clarington Global Equity Fund, effective June 16, 2025.

°
, A A Clarington-
(7 Investments INVESTED IN YOU.



https://iaclarington.com/compliance-regulatory/glossary

|A Clarington QV Global Equity Fund

1Source: MSCI Inc. MSCI makes no express or implied warranties or representations and shall have no
liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further
redistributed or used as a basis for other indices or any securities or financial products. This report is not
approved, reviewed, or produced by MSCI. The performance data comparison presented is intended to
illustrate the Fund’s historical performance as compared with historical performance of widely quoted
market indices. There are various important differences that may exist between the Fund and the stated
indices that may affect the performance of each. The MSCI World Index (CAD) is a free float-adjusted
market capitalization weighted index that is designed to measure the equity market performance of
developed markets. The MSCI World Index (CAD) consists of 23 developed market country indices. The
Fund’s market capitalization, geographic and sector exposure may differ from that of the benchmark.
The Fund’s currency risk exposure may be different than that of the benchmark. The Fund may hold cash
while the benchmark does not. It is not possible to invest directly in market indices. The performance
comparison is for illustrative purposes only and does not imply future performance.

Indicated mutual fund rates of return include changes in share or unit value and reinvestment of all dividends or
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes
payable by any securityholder that would have reduced returns. Returns for more than one year are historical
annual compounded total returns while returns for one year or less are cumulative figures and are not annualized.

A mutual fund's "yield" refers to income generated by securities held in the fund’s portfolio and does

not represent the return of or level of income paid out by the fund.

The information provided should not be acted upon without obtaining legal, tax, and investment advice
from a licensed professional. Statements by the portfolio manager or sub-advisor represent their
professional opinion and do not necessarily reflect the views of iA Clarington. Specific securities
discussed are for illustrative purposes only and should not be considered a recommendation to buy or
sell. Mutual funds may purchase and sell securities at any time and securities held by a fund may
increase or decrease in value. Past investment performance may not be repeated. Unless otherwise
stated, the source for information provided is the portfolio manager. Statements that pertain to the
future represent the portfolio manager’s current view regarding future events. Actual future events may
differ.

Commissions, trailing commissions, management fees, brokerage fees and expenses all may be
associated with mutual fund investments, including investments in exchange-traded series of mutual
funds. The information presented herein may not encompass all risks associated with mutual funds.
Please read the prospectus before investing. Mutual funds are not guaranteed, their values change
frequently, and past performance may not be repeated.
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The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA
Clarington logo, iA Wealth and the iA Wealth logo, and iA Global Asset Management and the iA Global
Asset Management logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and

are used under license. iA Global Asset Management Inc. (iIAGAM) is a subsidiary of Industrial Alliance
Investment Management Inc. (iAIM).

°
, A A Clarington-
a Investments

INVESTED IN YOU.



	Manager commentary – Q4 2025

