
Investment Goal
The Fund’s objective is to provide income and the potential for long-term 
capital growth by investing primarily in fixed-income securities with an 
emphasis on corporate and other higher-yielding fixed-income securities.  

Fund Performance

Q2 2026 1 Year 3 Year 5 Year 10 Year

IA Clarington Strategic Corporate Bond Fund - Series F 2.1% 5.9% 7.0% 4.1% 4.6%

FTSE Canada Corporate Bond Index 2.1% 4.4% 6.3% 2.4% 3.0%

Source: iA Clarington, as at June 30, 2026. 

Market Environment
As we reflect on the past quarter, several positive things stand out and were expected by our team entering the year. 
Economic growth was solid, particularly in the U.S., as was earnings growth that far exceeded expectations during the 
past three to six months. As the conflict in the Middle East gave way to prospects for peace, so did many of the risks 
associated with higher prices driven by higher energy costs. Inflation expectations, although elevated, were set to decline, 
in our opinion, as lower oil prices reflect better prospects as well as the limited go-forward effects of last year’s tariffs. 
Productivity gains have accelerated higher while employment and consumer debt south of the border remained stimulative.  

Most markets and sectors across fixed income and equities enjoyed positive returns during the past quarter. Spreads 
remained generally range-bound over the past three months, while overall yields declined reflecting the somewhat 
“goldilocks” macro environment that we are currently experiencing.  
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Portfolio Management Team
Key Reasons To Invest
•	 High-yield corporate bonds have 

historical returns similar to equities 
with lower volatility.

•	 Fixed-income diversification 
through high-yield debt securities, 
which may have lower interest-rate 
sensitivity than investment-grade 
bonds.

•	 Rigorous and active investment 
process that focuses on safety 
of income and incorporates the 
manager’s macroeconomic outlook.

Dan Bastasic
CFA, MBA
iA Global Asset 
Management Inc.
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Performance Commentary
IA Clarington Strategic Corporate Bond Fund posted returns of 2.1% during the past quarter, driven predominately from 
our investments in securities rated BB and B, while minimizing the impact of interest-rate-sensitive bonds.

The Fund’s top two contributors to performance during the past three months included our holdings in Trulieve Cannabis 
10.5% 12/17/2030 bonds and Doman Building Products 7.5% 09/17/2029 bonds. Trulieve became the first U.S.-based 
cannabis company to be listed on the NYSE, as re-scheduling efforts continue to progress and provide access to new 
capital market. Doman reported better-than-expected EBITDA despite lower commodity prices as inflationary worries 
cooled as the quarter progressed.

The only detractor from performance during the past three months was the Arsenale 06/28/2030 bond. 
Underperformance was marginal and driven by the fact that this security was added to the Fund halfway through June and 
was, therefore, unable to contribute meaningfully to performance.

Portfolio Positioning and Outlook
We expect the current goldilocks-like macro environment to continue for at least the rest of the current year, while 
assuming the potential for a period of price volatility during the early fall earnings season. Excess liquidity and corporate 
earnings commentary after the first quarter gave us confidence in our expectations for the quarter and remainder of 
the year, as overall prospects for growth remain strong. We would be remiss if we did not point out some of the risks 
that may contribute to a market’s correction. Our biggest concern is a sustained and higher 10-year bond yield that 
may trigger a short-term but impactful market correction, given the relationship between equity yields and 10-year bond 
yields approaching 5% in the U.S. (and greater than 4% in Canada). Although not expected, we remain “barbelled” in our 
investment approach to this possibility, with a much larger-than-benchmark exposure to higher-rated defensive business 
models that should perform well in a corrective environment. Our fixed-income exposure is also at low duration, helping to 
minimize the potential negative impacts of a rising rate environment in absolute and relative terms.  

Within fixed income, credit spreads in high-yield fixed income were moderately lower when adjusting for changes to 
government bonds. During the quarter we slightly increased investment-grade bond exposure, with a higher exposure to 
government bonds. Although this is likely a short-term allocation of capital, at yield levels approaching 4.5% we believed 
that yields were now appropriately high enough to compensate for risk. These higher yields also provide the Fund with 
an added layer of downside protection if prospects for a Middle East ceasefire diminish while causing economic demand 
destruction and slower growth. In effect, we believe we were getting paid to hedge the portfolio against unforeseen 
geopolitical events. We also added exposure to euro-denominated corporate bonds at advantageous yields relative to the 
North American bond market for similar ratings profiles.  

Our overall credit quality remained squarely in the BB average rating bucket during the quarter. While our cash levels 
increased during the quarter, primarily from bonds being called away, we expect to increase our exposure to higher-yielding 
corporate debt as the year progresses. The Fund remains mostly hedged to the U.S. dollar. Our hedge at current levels has 
had a short-term drag on relative performance, but we continue to expect that the Canadian dollar will strengthen against 
the U.S. dollar and, as such, will reverse most of the costs associated with removing foreign currency risk from our overall 
annual performance.
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Asset Mix1 (%)

Canadian High Yield Corporate Bonds 48.5
U.S. High Yield Corporate Bonds 18.7
Canadian Investment Grade Corporate Bonds 11.1
Foreign High Yield Corporate Bonds 4.5
Investment Fund(s) - Fixed Income 3.5
Treasury Bills 3.3
Canadian Government Bonds 3.1
U.S. Investment Grade Corporate Bonds 2.2
U.S. Government Bonds 2.1
Cash and Other Net Assets 1.5
Other 0.8
Convertible Bonds 0.7

Top Issuers2 (%)

Government of Canada 6.4
Doman Building Materials Group Ltd. 2.8
Chemtrade Logistics Inc. 2.2
Government of United States 2.1
KeHE Distributors LLC / KeHE Finance 
Corp. / NextWave Distribution Inc. 2.1

goeasy Ltd. 2.1
Cascades Inc / Cascades USA Inc. 2
The Toronto-Dominion Bank 1.9
Brookfield Property Finance ULC 1.8
North American Construction Group Ltd. 1.8

Top Fixed Income Holdings2 (%)

Government of Canada, 3.250%, 2035-06-01 3.1
Doman Building Materials Group Ltd., 
7.500%, 2029-09-17 2.8

iShares iBoxx $ High Yield Corporate Bond ETF 2.6
Government of United States, 4.125%,  
2036-02-15 2.1
Cascades Inc / Cascades USA Inc., 6.750%, 
2030-07-15 1.6

Trulieve Cannabis Corp., 10.500%,  
2030-12-17 1.5
KeHE Distributors LLC / KeHE Finance  
Corp. / NextWave Distribution Inc., 9.000%,  
2029-02-15

1.5

Chemtrade Logistics Inc., 6.375%,  
2029-08-28 1.5
Sleep Country Canada Inc., 6.625%,  
2032-11-28 1.5

ATS Corp., 6.500%, 2032-08-21 1.4
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Get ahead   iaclarington.com

For definitions of technical terms in this piece, please visit iaclarington.com/glossary and speak with your investment advisor.
¹The term “Investment Fund(s)”, where applicable, refers to investment funds that are not managed by iA Clarington or an affiliate of iA Clarington. 2Cash 
and Other Net Assets are excluded. 3Credit quality of debt instruments of the Fund through direct holdings and/or underlying funds. Credit ratings obtained 
from DBRS, Standard & Poor’s or Moody’s. DBRS rating or equivalent is presented. 4Excludes Cash and Other Net Assets and applicable investment funds not 
managed by IA Clarington Investments Inc.
Non-traditional fixed income asset classes may carry higher risk, but generally provide higher yield than traditional fixed income asset classes. A mutual fund’s 
“yield” refers to income generated by securities held in the fund’s portfolio and does not represent the return of or level of income paid out by the fund.
The performance data comparison presented is intended to illustrate the Fund’s historical performance as compared with historical performance of widely 
quoted market indices. There are various important differences that may exist between the Fund and the stated indices that may affect the performance of 
each. The FTSE Canada Corporate Bond Index is based on the Corporate sector of the FTSE Canada Universe Bond Index. The Corporate sector is further 
divided into sub-sectors based on major industry groups: Financial, Communication, Industrial, Energy, Infrastructure, Real estate, and Securitization. The Fund 
can invest in both investment grade and high yield bonds while the benchmark has exposure only to investment grade bonds. The Fund may have exposure to 
bonds domiciled both in Canada and outside of Canada while the benchmark only has exposure to bonds domiciled in Canada. The Fund may have currency 
risk exposure while the benchmark has none. The Fund may hold cash while the benchmark does not. It is not possible to invest directly in market indices. The 
performance comparison is for illustrative purposes only and does not imply future performance.
Series F securities are available only to investors participating in fee based advisory programs through their dealer. No sales charges apply when investing in 
Series F. iA Clarington does not pay ongoing trailing commissions to dealers for Series F and therefore are not embedded in the Management Expense Ratio 
(MER). Instead, investors pay an explicit dealer advisor fee for investment advice and related services. Any differences in performance between fund series 
are primarily due to differences in fees and expenses, as described in the fund’s prospectus.
Indicated mutual fund rates of return include changes in share or unit value and reinvestment of all dividends or distributions and do not take into account sales, 
redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Returns for more than one year 
are historical annual compounded total returns while returns for one year or less are cumulative figures and are not annualized.
The information provided should not be acted upon without obtaining legal, tax, and investment advice from a licensed professional. Statements by the 
portfolio manager or sub-advisor represent their professional opinion and do not necessarily reflect the views of iA Clarington. Specific securities discussed 
are for illustrative purposes only and should not be considered a recommendation to buy or sell. Mutual funds may purchase and sell securities at any time 
and securities held by a fund may increase or decrease in value. Past investment performance may not be repeated. Unless otherwise stated, the source for 
information provided is the portfolio manager. Statements that pertain to the future represent the portfolio manager’s current view regarding future events. 
Actual future events may differ. Future-looking statements are not guarantees of future performance and involve risks and uncertainties. Actual results may 
differ. Opinions may change as market conditions or other factors evolve.
Commissions, trailing commissions, management fees, brokerage fees and expenses all may be associated with mutual fund investments, including investments 
in exchange-traded series of mutual funds. The information presented herein may not encompass all risks associated with mutual funds. Please read the 
prospectus before investing. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated. Trademarks 
displayed herein that are not owned by Industrial Alliance Insurance and Financial Services Inc. are the property of and trademarked by the corresponding 
company and are used for illustrative purposes only.
The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA Clarington logo, iA Wealth and the iA Wealth logo, and iA 
Global Asset Management and the iA Global Asset Management logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used 
under license. iA Global Asset Management Inc. (iAGAM) is a subsidiary of Industrial Alliance Investment Management Inc. (iAIM). (W
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Portfolio Characteristics

Portfolio Yield Average Coupon Modified Duration Average Term Average Credit Quality
5.8% 6.6% 3.3 yrs 10.2 yrs BB

Total Number of Investments4

Fixed Income 125
Equity 5

iA Clarington, as of June 30, 2026.

https://iaclarington.com/
http://iaclarington.com/glossary

