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IA Clarington QV Canadian Small Cap Fund Series A returned 5.6%, relative to 10.2% for the S&P/TSX 
Small Cap TR Index over the past quarter. Over the past year, the return was 20.7% for Series A of the 
Fund compared to 50.2% for the benchmark. 
 
Canadian equities continued to rally, with small caps outperforming large caps and posting their 
strongest annual return since 2009, primarily driven by the gold industry. Canadian equities also handily 
outperformed U.S. and global equities. In line with recent quarters, rallies in gold and silver drove 
roughly 55% of the benchmark returns for the quarter and roughly 63% for the year. Excluding the 
contribution from gold and silver, the Fund outperformed the benchmark while delivering strong 
absolute performance over both time periods. The Fund also outperformed the benchmark in the in all 
sectors except materials and energy, resulting in a more diversified return profile. The Fund’s top-five 
contributors were drawn from four different sectors, whereas the benchmark’s top-five contributors all 
came from the materials sector, further highlighting the Fund’s diversification advantage (or, from a 
different perspective, lower concentration risk). 
 
The Fund’s top contributing investments in the quarter were Aritzia Inc., Information Services Corp. and 
Mullen Group Ltd., while the main detractors were Pet Valu Holdings Ltd., SECURE Waste Infrastructure 
Corp. and SunocoCorp LLC. 
 
Late in the year, Information Services Corp. was reported to have received several preliminary takeover 
offers after the company had initiated a strategic review earlier in the year. While these offers imply a 
meaningful premium, management has not yet determined whether to proceed. GDI Integrated Facility 
Services Inc. also received a takeover offer valuing the company at a 25% premium. We are encouraged 
by continued indications that our disciplined focus on fundamentals and patient allocation of capital to 
sound businesses offering value may, over time, be recognized by other market participants. 
 
During the quarter, the Fund converted our holding in Parkland Corp. to shares in SunocoCorp LLC after 
the acquisition was completed. We believe the industrial logic behind the acquisition of combining the 
#5 and #6 largest players in fuel distribution to form the #3 player in North America is sound, and should 
translate to attractive synergies from a larger scale. Earnings should also be more stable prospectively as 
the refinery contribution will reduce under the much-larger consolidated entity. The risk/reward looks 
attractive here given a 7% distribution yield and mid-single-digit growth potential from synergies and 
organic growth. 
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The Fund was also active in redeploying capital towards opportunities with attractive risk/reward 
including Pet Valu Holdings Ltd. and Evertz Technologies Ltd. These investments were funded by the exit 
of Andlauer Healthcare Group Inc. and Telus International Inc., following the completion of their 
respective takeovers. 
 
The capital deployments during the period enhanced the Fund’s risk management through improved 
diversification across sectors (consumer discretionary, information technology, and energy), while 
enhancing the earnings growth potential of the Fund. If management teams are successful, the holdings 
should reflect material base line earnings power improvements over a period of three-to-five-plus years. 
 
The Fund’s objective is to generate durable AND consistent returns over time, while targeting below 
average risk. In the past year, the Fund has not only achieved this objective but has also been actively 
allocating capital to advance the Fund’s objective prospectively. While recently the markets have been 
buoyed by gold, artificial intelligence and positive sentiment toward technology, the Fund’s results have 
been driven by execution of holdings and accelerated unlocking of value via corporate actions. 
 
Looking ahead, the prospects for the Fund appear bright as the portfolio maintains ownership of 
businesses with both well-diversified exposures and sound earnings growth potential over time. On the 
horizon, potential threats to investors include geopolitical risks, such as the renegotiation of North 
American trade agreements, higher-than-expected inflation and extended markets from a valuation risk 
standpoint. Importantly, we believe the Fund is positioned well to navigate economic and market 
volatility, as many holdings demonstrated this past year. On a holdings level, teams further bolstered 
their franchises through execution, consolidation and risk-reduction initiatives. This should manifest in 
both increased stability and potential offensive capability as holdings execute their individual business 
plans to improve their businesses, in some cases independent of the market. 
 
Based on the Fund’s current valuation discount, lower balance sheet risk and better profitability (as 
measured by four-year return on equity) than the benchmark, we anticipate being well positioned to 
meet our objective. 
 

Fund and benchmark performance as at 
December 31, 2025 

1-year 3-year 5-year 10-year 

IA Clarington QV Canadian Small Cap Fund - 
Series A 

20.7% 14.9% 13.7% 9.2% 

S&P/TSX SmallCap Index 50.2% 23.2% 15.3% 12.0% 
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For definitions of technical terms in this piece, please visit iaclarington.com/glossary and speak with your investment 
advisor. 

This Fund changed its name from IA Clarington Canadian Small Cap Fund, effective June 16, 2025. 

The performance data comparison presented is intended to illustrate the Fund’s historical performance as 
compared with historical performance of widely quoted market indices. There are various important differences 
that may exist between the Fund and the stated indices that may affect the performance of each. The S&P/TSX 
SmallCap Index provides an investable index for the Canadian small cap market. It includes common stock and is 
calculated in real-time. To be eligible for inclusion in the index, the float-adjusted market capitalization and the 
total company market capitalization of a security must represent a minimum weight of 0.005% and maximum 
weight of 0.08% of the float and total market capitalization of the S&P/TSX Composite at the stock level on the 
reference date, based on the volume weighted average price (VWAP) of the security on the TSX over the last 10 
trading days prior to the reference date. For the Fund’s investment purposes, companies with a market 
capitalization of less than C$ 3 billion are considered to be smaller capitalization companies. The Fund’s sector and 
geographic exposure may differ from that of the benchmark. The Fund’s currency risk exposure may be different 
than that of the benchmark. The Fund may hold cash while the benchmark does not. It is not possible to invest 
directly in market indices. The performance comparison is for illustrative purposes only and does not imply future 
performance. 

Indicated mutual fund rates of return include changes in share or unit value and reinvestment of all dividends or 
distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable 
by any securityholder that would have reduced returns. Returns for more than one year are historical annual 
compounded total returns while returns for one year or less are cumulative figures and are not annualized. 

The information provided should not be acted upon without obtaining legal, tax, and investment advice from a 
licensed professional.  Statements by the portfolio manager or sub-advisor represent their professional opinion and 
do not necessarily reflect the views of iA Clarington. Specific securities discussed are for illustrative purposes only 
and should not be considered a recommendation to buy or sell. Mutual funds may purchase and sell securities at 
any time and securities held by a fund may increase or decrease in value. Past investment performance may not be 
repeated. Unless otherwise stated, the source for information provided is the portfolio manager. Statements that 
pertain to the future represent the portfolio manager’s current view regarding future events. Actual future events 
may differ. 

Commissions, trailing commissions, management fees, brokerage fees and expenses all may be associated with 
mutual fund investments, including investments in exchange-traded series of mutual funds. The information 
presented herein may not encompass all risks associated with mutual funds. Please read the prospectus before 
investing. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated. 

Trademarks displayed herein that are not owned by Industrial Alliance Insurance and Financial Services Inc. are the 
property of and trademarked by the corresponding company and are used for illustrative purposes only. 

The iA Clarington Funds are managed by IA Clarington Investments Inc. iA Clarington and the iA Clarington logo, iA 
Wealth and the iA Wealth logo, and iA Global Asset Management and the iA Global Asset Management logo are 

https://iaclarington.com/compliance-regulatory/glossary
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trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under license. iA Global Asset 
Management Inc. (iAGAM) is a subsidiary of Industrial Alliance Investment Management Inc. (iAIM). 
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